THB: Explanation for the difference of over 10% in financial statement of Q.IV/ 2019 year on year
On 21 Jan 2020, Ha Noi - Thanh Hoa Beer Joint Stock Company explained the difference of over 10% in financial statement of Q.IV/ 2019 year on year as follows: 
	Indicators
	Year 2019
	Year 2018
	Difference

	
	Q.IV
	Whole year
	Q.IV
	Whole year
	Q.IV
	Whole year

	Profit after tax 
	(1,777,802,145)
	15,449,094,932
	1,035,100,156
	5,814,304,319
	(2,812,902,301)
	9,634,790,613


Reasons:
- The net sales in Quarter 4 reached 328.8 billion dongs, an increase of 223.3 billion dongs over the same period, the whole year of 2019 reached 1167 billion dongs, an increase of 557.6 billion dongs year on year. The reason for the increase is the increase in sales and price increase compared to the same period in 2018, on the other hand, the structure of products changed (increase in canned beer and decrease in bottled beer)

- The Q.4 cost accounted for 289.8 billion dongs, an increase of 216 billion dongs, the whole year accounted for 986 billion dongs, an increase of 497 billion dongs year on year.  The cost of goods sold increased due to the increase in sales revenue, leading to increase of VND 7.2 billion in the gross profit in the fourth quarter and increase of 60.2 billion dongs for the whole year

- Revenue from financial activities in the fourth quarter (interest from bank term deposits, profits from subsidiaries) decreased by VND 908 million, the total year of 2019 reached VND 2.3 billion, a decrease of 1.1 billion dongs compared to 2018

- The sales expense in Q.4 accounted for 24.2 billion dongs, an increase of 3.4 billion dongs in line wih the increase of revenue. The expense increase in quarter 4 was the cost of promotion, sales support according to sales volume. In 2019, the sales expense increased by 35.6 billion dongs or 51%.  In 2019, the company applied a promotion policy, 5% sales support in line with the increase of sales, increased expense of keg bottles and expansion of the Hanoi beer market in the central region. Consequently, the sales cost rose

- Management expenses in Q.4 accounted for VND 16.3 billion, an increase of VND 5.6 billion over the same period, mainly for management expenses (Staff costs, repair costs, allowances, management equipment…). Total managerial expenses in 2019 were 52.85 billion dongs, an increase of 8.8 billion dongs year on year 
- Other expenses in the fourth quarter also increased by 803 million dongs which was the depreciation expense for suspending Nghi Son factory. However, the Company still depreciated according to the regulations. Overall in 2019, other costs increased by 2.2 billion dongs compared to 2018
- The Q4 business results decreased due to the slight increase in revenue, cost and major expenses incurred in the fourth quarter which made the profit decrease over the same period. However, in the whole year, the gross profit increased by 13 billion dongs but expenses also increased, so the profit after tax of the Company was still 15.4 billion dongs

Hanoi - Thanh Hoa Beer Joint Stock Company would like to explain for the information of the agencies and shareholders The Company undertakes that the above statements are true and accurate
